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DIRECTORS’' REPORT

The Board of Directors of your company is hereby pleased to present the audited financial statements
together with the Auditor's Report thereon of your Company for the year ended 30 June 20186.

THE COMPANY AND ITS OPERATIONS

The principal object of the Company is to carry on the business of infrastructure and development,
expansion and for planning, designing, implementation, construction and execution of infrastructure and
developments in Karachi and any other areas.

The Prime Minister of Pakistan, during a high level meeting in Karachi on July 10, 2014, announced to
provide infrastructure component to launch the BRT Green Line project on modern lines to alleviate the
serve traffic congestion problems in the city and to improve the quality of life of the daily commuters by
improving the existing transport system.

The project is to be undertaken by Government of Pakistan / Ministry of Communications as a high
priority project as determined by Japan International Cooperation Agency (JICA) in their Feasibility
Study conducted for Karachi Transportation Improvement Project (KTIP, 2030} in December, 2012,

For execution of the priority PSDP project on fast track basis, Karachi Infrastructure Development
Company Limited (KIDCL) was incorperated under Companies Ordinance, 1984 on 2" June 2015,

OPERATING RESULTS

The summarized financial result for the year ended 30" June 2016 are as under:

Financial result

Particulars For the Financia! Year ended 30" June 2016
Net Profit/(Loss} For The Period (3,557,140)
Loss per share — basic & diluted {1.65)

During the year, the company has a net profit / loss of Rs. (3,557,140). Total contract revenues for the
period ended 30" June 2016 are Rs. 812,862,949 and profit earned from bank deposits are
36,310,019.

GENERAL

The Board of Directors wishes to express its pleasure and gratefulness to the shareholders for their
continued support and to all the employees for their ongoing dedication and commitment to the
Company.

CODE OF CORPORATE GOVERNANCE

The Directors of KIDCL are fully aware of their responsibilities under the Code of Corporate
Governance under instructions from the Securities & Exchange Commission of Pakistan. We are taking
all the necessary steps to ensure Goed Corporate Governance in our Company as required by the
Code.

As a part of the compliance of the Code, we confirm the following:

a) The financial statements, prepared by the management of the Company, present fairly its state
of affairs, the result of its operations, cash flows and changes in equity.

b) Proper books of account of the Company have been maintained.

C) Appropriate accounting policies have been consistently applied in preparation of financial

statements and accounting estimates are based on reasonable and prudent judgment.

d) International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departure there from has been adequately disclosed.



e} The system of internal control is sound in design and is being effectively implemented and
monitored.

f) The Company has the ability to continue as a geing concemn.

g) There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations.

h) We have an Internal Audit Committee, the members of which are amongst from the Board of
Directors.

i) We are preparing and will be circulated, a Statement of Ethics and Business Strategy, among
directors and employees.

)] The Board of Directors are in process of adopting a mission statement and a statement of
overall corperate strategy.

k) As required by the Code of Corporate Governance, we have included the following information
in this report:

« Statement of pattern of shareholding has been given separately.
« Statement of shares held by associated undertakings and related persons.

» Statement of the Board meetings held during the year and attendance by each director has
been given separately.

» Key operating and financial statistics for the last year 2015-16 in summarized form is given
below.

KEY FINANCIAL DATA

Particular For the year 2015-16
Share Capital 200,000,000
Reserve (3,557,140)
Accumulated (loss) / profit (3,557,140)
Long term liabilities 755,844
Current Liability 1,621,166,703
Total Equity & Liability 1,818,365,407
Operating Fixed Assets i 19,653,780
Current assets 1,798,711,617
Total Assets 1,818,365,407
Contract Revenue 812,862,949
Cost of Contract (806,016,257
Administrative & Other Expenses (46,713,851)
Other Income 36,310,019
Loss Before Taxation {3,557,140)
Loss After Taxation (3,557,140)




PATTERN OF SHAREHOLDING

The Pattern of shareholding as at 30 June 2016 is as follows:

Name of Share Holder

Occupation (Directorship of Company if
any)

Shares held (with
distinctive Nos) or
percentage of interest held

Government of Pakistan
through Dr. Wagar Masood

Federal Government /
Ministry of Communications

1,999,993 (One Million Nine
Hundred Ninety Nine

Thousand Ninety Three Only)

Government Servant /

| Dr. Wagar Masood Khan Non-Executive Director 1 {One)
Mr. Muhammad Siddique Government Servant / 1 (One)
Memon Non-Executive Director
, Government Servant /
Mr. Salueh Ahmed Faruqui Chief Executive Officer 1 (One)
Lt. Gen ® Shahid Niaz Independent Director 1 (One)
) : Prof. NED University /
Dr. Sarosh Hashmat Lodhi Non-Executive Director 1 {One)
Mr. Arif Hassan Architect / Independent Director 1 (One)
Professor/ Chairmen, Dept. of Architecture
Dr. Noman Ahmed & Planning, NED University Karachi/ 1 {One)

Non-Executive Director

DIRECTORS MEETING

During the year six meetings of the board of Directors were held, Attendance by each director is as

follows:
No of
No of meetings
Name of Share Holder Designation meetings | Attend
Attend Through
Proxies
Mr. Khalid Masood Chaudhary Secretary Communications / 1 0
' Chairman BOD
. Ex Secretary Communications /
Mr. Shahid Ashraf Tarar Chairman BOD 5 0
Secretary Finance /
Dr. Wagar Masood Khan Non-Executive Director 0 5
Additional Secretary,

Dr. ljaz Munir Prime Minister Officer / 2 0

Non-Executive Director

Joint Secretary
Mr. Kazim Niaz Prime Minister Office / 4 0
Ex Non-Executive Director
Mr. Salueh Ahmed Farugui Chief Executive Officer / Executive Director 6 0
Mr. Muhammad Siddique Chief Secretary Sindh / 3 3
Memon Non-Executive Director
Secretary

Mr. Tuaha Ahmed Farugi Transport Department, Sindh / 6 0

Non-Executive Director

Secretary Planning, Development & Reform /
Mr. Yousuf Naseem Khokhar Non-Executive Director 4 0
Ex Secretary Planning, Development &

Mr. Hassan Nawaz Tarar Reform / 1 1

Non-Executive Director ]




; : Ex Commissioner Karachi /
Mr. Syed Asif Haider Shah NerE xacutive Director 1
Lt. Gen ® Shahid Niaz Independent Director 3
: Dean & Prof. NED University /
Dr. Sarosh Hashmat Lodhi Non-Executive Director 2
: Architect /

Mr. Arif Hassan Independent Director 0
Professor / Chairman,

Br. Noiriah Alimed Dept. of Archltect_ure & Plarjnlng, NED 0

University Karachi /

Non-Executive Director

MAJOR PROCURMENTS

For Execution of Green Line BRTS project, significant contracts have been awarded during the financial
year 2015-16, under compliance to Public Procurement Rules, 2004 of Public Procurement Regulatory
Authority (PPRA), which has been verified by Technical and Bid Evolution Committee and approved
through recommendations of Procurement Committee. Both committees have been formed under the
supervision of BODs and subsequently all the procurements have been approved through Board of
Directors Meeting. Major Contracts awarded during the financial year 2015-16 are as follows:

Contractor Name Contract Packages C:ﬂ;‘;‘i;; \
M/S Hasni Builders & Malik Company (JV) KAR/BRTS/GL/UT-01 207 (88,613

After incorporating Variation Order

M/s CRFG-Matracon (JV)

KAR/BRTS/GL-01

1,813,614,183

M/s Ch. Abdul .Latif & Sons

KAR/BRTS/GL-02

1,084,717,649

M/s Agha Construction Company

KAR/BRTS/GL-03

785,867,391

Furthermore, contract packages KAR/BRTS/GL-04 and KAR/BRTS/GL-05 are in the final stages of
procurement. Bid Evaluation Reports have been approved by the Procurement Committee of the BOD
and recommended for placing it before the BOD in its upcoming session to accord approval to the same.

EXTENSION OF GREEN LINE BRTS PROJECT

Prime Minister of Pakistan during formal inauguration of Green Line BRTS project in Karachi, on 26"
February, 2016 announced extension of Green Line BRTS from Surjani to Central Business District
(CBD) which was previously planned from Surjani to Gurumandar. Feasibility study of extended route is
being carried out with the consultation of several stakeholders that include but not limited to
Government of Sindh, KMC, Independent Architects, Civil Society, Project Consultants etc.

ACKNOWLEDGEMENT

Your Directors record with appreciation, the efforts of the Company's managers and employees who
have worked to meet the target of business plans. Your Directors also extend their appreciation to the
Company's bankers, Government of Pakistan, regulators and others for the cooperation extended by
them during the year.

For and on behalf of the Board

w1

Chairman BOD KIDCL
Karachi: Dated:21 October, 2016
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of KARACHI INFRASTRUCTURE
DEVELOPMENT COMPANY LIMITED (“the Company”) as at 30 June 2016 and the
related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state thal we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit.

Il is the responsibility of the Company’s management to establish and maintain a system
of internal control, and prepare and present the above said stalements in conlormity
with the approved accounting standards and the requirements of the Companics
Ordinance, 1984. Our responsibility is to express an opinion on these statements based
on our audit.

We conducted our audit in accordance with the audiling standards as applicable in
Pakistan. These slandards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstalement. An audit includes examining, on a lesl basis, cvidence supporting the
amounts and disclosures in the above said statements. An audit also includes assessing
the accounting policies and significant estimates made by management, as well as,
cvaluating the overall presentation of the above said statements. We believe that our
audil provides a recasonable basis for our opinion and, after duce verification, we report

that:

(a)  in our opinion, proper books of account have been kept by the Company as
required by the Companies Ordinance, 1984;

(b)  inour opinion:

i) the balance sheet and profit and loss account together with the notes thercon
have been drawn up in conformity with the Companics Ordinance, 1984, and are
in agreement with the books of account and are further in accordance with
accounting policies consistently applied with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's
business; and

i) the business conducted, investments made and the expenditure incurred during
the year were in accordance with the objects of the Company;

A member of
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Chartered Accountants

(¢) in our opinion and to the best of our information and according Lo the
explanations given to us, the balance sheel, profit and loss account, statement of
other comprehensive income, cash flow statement and stalement of changes in
equity together with the notes forming part thercofl conform with approved
accounting standards as applicable in Pakistan, and, give the information required
by the Companies Ordinance, 1984, in the manncr so required and respectively
give a true and fair view of the state of the Company’s affairs as at 30 Junc 2016
and of the loss, its comprehensive loss, its cash flows and changes in equity for
the year then ended; and

(d)  in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVII of 1980).

(e
AZ AD'& COMPANY
Chartéfed Accountants

Name of engagement partner:
Muhammad Hamid Jan

Dae: ) 1 0CT 2016

KARACHI



KARACHI INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
BALANCE SHEET
AS AT 30 JUNE 2016

20186

Note Rupeas
ASSETS
Non-current assets
Operating fixed assets . 3 18,653,790
Total nen-current assets ' 19,653,790
Current assets
Advances to sub contraclors 4 440,901,059 |
Ceposits and prepayments 5 1,451,290
Accrued interest on bank deposits 74,964 070
Cash and bank batances G 1,331,395,198 |
Total current assets 1,798,711,617
Total assets 1>818=3§5_’_4.U_?..,,

EQUITY AND LIABILITIES-
Share capital and reserves
Authorized share capital

3,000,000 ordinary shares of Rupees 100 each 300905300
Issued, subscribed and paid-up share capital 7 200,000,006
Reserves {3,957 140)
Total equity _ 196,442 860

Non-current liabilities
Staff retirement benefit 155 844

Total non-current liahilities ” ?55844

Current liabilities

Trade and other payables 9 5,535,435

Due to customer for contract work 10 1,563,031.468

Total current liabilities 1,621,166,703
Contingencies and commitments 11

Total equity and liabilities _ 1,818,365,4D7

The annexed notes from 1 1o 23 form an integral part of these financial statements. /

Oul

CHIEF EXECUTIVE . DIRECTOR



KARACHI INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED

FOR THE PERIOD FROM 02 JUNE 2015 TO 30 JUNE 2016

Contract revenue

Cost of construction contract
Net contract profit
Administrative expenses
Cther operating expenses
Operating loss

Other income

Loss before taxation
Taxation

Loss after taxation

Loss per share - basic and diluted

PROFIT AND LOSS ACCOUNT

Note

12

13

14
15

18

17

18

The annexed notes from 1 1o 23 form an integral part of these financial staterments.

CHIEF EXECUTIVE

FOR THE
PERIOD FROM
02 JUNE 2015
TO 30 JUNE

2016

Rupees
817,862 949
(B0G,016,257)

6,846,692

(46,710,421

(39,867,159)
36,310,019

{3.557,140)

(3,557,140)

11.61)



KARACHI INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIQOD FRCM 02 JUNE 2015 TO 30 JUNE 2016

FOR THE
PERIOD FROM
02 JUNE 2015
TG 30 JUNE
2016
Note Rupees
LOSS AFTER TAXATION (3,557 140}
OTHER COMPREHENSIVE INCOME
lterms that will not be reclassified to profit or loss T
Items that may be reclassified subsequently to profit orloss
Other comprehensive income for the period
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (3,557,140)
The annexed notes from 1 to 23 form an integral part of these financial statements. /

Lt S Ui

CHIEF EXECUTIVE - - IRECTSL
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KARACH! INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
CASH FLOW STATEMENT
FOR THE PERIOD FROM D2 JUNE 2015 TO 30 JUNE 2016

FOR THE
PERIOD FROM
02 JUNE 2015
TO 30 JUNE
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
{.0ss before taxation (3,557,140}
Adjustments for non-cash items:
Depreciation 3,056,837
interest income from saving account (35,373,657}
Operating loss before working capital changes (35,873,5965)

Working capital changes

Increzse in current assets

Increase in advances to sub contractors (440,90555}"
Increase in depostts and prepayments {1,451,290)

(442,352,349)

Increase in current liabilities

Increase in trade and ofher payables E’Sﬂ‘)%&_
tncrease in due to customer for contract work 1,503 631,468
1.621,166,703
Cash flow from operating activities after working capital B .1_,“{?&8 14 354
Increase in staff retirement benefit 755,844
Net cash flow from operating activities 1143,696.233
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment 206!
Interes! income received 10,409,587 !
Net cash used in investing activities (12,301,035)
© CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital 200,000,004
Net cash flow from financing activities 200,000,000
Netincrease in cash and cash equivalents T&fé@'ﬁ@&
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period 6 _1“35‘1_1(]5_1&_
The annexed notes from 1 to 23 form an integral part of these financial statements. //

d,....__k.wS' . M

CHIEF EXECUTIVE DIRECTOR
A



KARACH! INFRASTRUCTURE DEVELCPMENT COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 02 JUNE 2015 TO 30 JUNE 2016

Share Capital Revenue Reserves

Issued, subscribed  Un-appropriated Total
and paid-up capital profit f {foss}
Rupees Ru'pees Rupees
Balance as at 02 June 2015
Issue of ordinary shares during the period 200,000,000 - 200,000,000

Comprehensive loss for the period

l-oss for the period - {3,557 140) (3,557,147}
Other comprehensive income for the penad - -

(3,557 140)

Tetal comprehensive loss for the period . - (3,557,140}
Balance as at 30 June 2016 - 200,000,000 {3,557,140} 196,447 860
The annexcd notes from 1 to 23 form an integral part of these financial statements. /

| | St
latos | /@//7

CHIEF EXECUTIVE DIRECTOR
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b)

KARACHI INFRASTRUCTURE DEVELCPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 02 JUNE 2015 TO 30 JUNE 2016

THE COMPANY AND ITS OPERATIONS

The Karachi Infrastructure Development Company Limited ("the Company"} is a public unlisled company
incorporated under Companies Ordinance, 1984 on 02 June 2015. The Company has obtained ceriificale for
commencement of business under section 146(2) of Companies Crdinance, 1984 on 23 November 2(115. The
registered office of the Company is situated at 6th Floor, Extension Block, Bahria Complex IV, Gizri, Karachi.
The principal object of the Company is to carry on the business of infrastruclure and developmant, expansion
and for planning, designing, implementation, construction and execution of infrastructure and developments in
Karachi and any other areas.

Transfer of assets, liabilities along with business operations from SPMU to the Company

Gavernment of Pakistan {GoP) Ministry of Communications issued instructions regarding transfer of Special
Project Management Unit (SPMU} into the Company. The instruction required transferring of asscls, liabiltics,
employees and business operations of the unit o the Company. The objeclive of the Company s 1o lake over
and execute the GreenLine Bus Rapid Transport system [BRTS)' project of Gavernment of Pakistar.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted and applied in the preparation of these financial statements are set
aut below.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such Internalional Financial Reporling
Standards (IFRSs) issued by the Internatianal Accounting Standards Board as are nolified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. In casc
requirements differ, the provisions or directives of the Companies Ordinance, 1984, shall prevail.

Accounting Convention

These financial statements have been prepared for the period from 02 June 2015 to 30 June 2016 under the
approval from Securities and Exchange Commission of Pakistan (SECF).

These financial statements comprise balance sheet, profit and loss account, statement of profit ar loss and other
comprenensive income, cash flow statement and statement of changes in equity together with explanalory notes
and have been prepared under the historical cost convention except for certain financial assels and liabilities
which are stated at fair value ar amortized cost as applicable,

The financial stalements have been prepared following the accrual basis of accounting except for the cash low
informatian.
lterns included in the financial statements are measured using the currency of the primary economic environimaent
in which the Company aperates. The financial statements are presented in Pakistani Rupees, which s ihie
Company’s functional and presentation currency.

/ 6



Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards as applicable in
Pakistan and the Companies Ordinance, 1984, requires management the use of certain crilical accounting
estimates. It also requires management to exercise its judgment in lhe process of applying the Company's
accounling policies. Estimates and judgments are continuously evaluated and are basec on historicar expenence
including expectation of future events that are believed to be reasonable under the clrcumstances.

‘The eslimates and underlying assumptions are reviswed on an ongoing basis. Revisions to accounting estimales

are recognized in the period in which the estimates are revised. The argas where reguired assumptions and
eslimates are significant to the Company's financial statements or where judgment was exercised 0 applicalion
of accounting policies are as follows:

a) depreciation on property and eguipments {nole 2.3)
b} recoverable amount of the assets {note 2.7}
¢) provision for doubtful debts / bad debts {note 2.9 {a))

However, assumptions and judgments made by management in the application of accounting policies ihat have
significant effect on the financial statements are not expected to resull in matenal adjustment 1o the carrying
amounts of assets and liabilities in the next year.

Amendments to published approved standards that are effective in current year and are relevant {o the
Company

The following standards are mandatory for the Company’s accounting periods beginning on or afler 02 Junc
2015

Offsetting Financial Assets and Financial Liabilities {Amendments to |AS 32) — (effective for annual periods
beginning on or after 1 January 2014). The amendments address inconsistencies in curren praclice whon
applying the offsetting criteria in IAS 32 Financial Instruments: Presentation. The amendmenis clarily 1ho
meaning of 'currently has a legally enforceable right of set-off’; and that some gross setilement syslems may be
considered equivalent fo net seftlement. These amendments currently do not have an impact on lhe Company’s
financial statements.

Amendment to IAS 36 “impairment of Assets” Recoverable Amount Disclosures for Non-Financial Assels
{efflective for annual periods beginning on or after 01 January 2014). These narrow-scope amendments (o IAS
36 Impairment of Assets address the disclosure of information about the recoverable amount of impaired assels
if that amount is based on fair value less costs of disposal. The amendments currently do not have an impact on
the Company's financial statement,

IFRIC 21- Levies 'an Interpretation on the accounting for levies imposed by governments’ {effective for annual
periods beginning on or after 1 January 2014). The amendments sefs out the accounting for an obligalior 10 pay
a levy that is not income tax. The interprefation addresses what the obligaling event is thal gives ise o pay a
levy and when should a liability be recognized. The Company is not currently subjected fo significant levies so do
not have an impact on lhe Company's financial statements.

Interpretations and amendments to published approved standards that are effective in current year but
not relevant to the Company

There are other amendments to the published approved standards that are mandatory for accounting periods
heginning on or after 02 June 2015 but are considered not lo be relevant or do nel have any sigrhcant imgacl
on the Company's financial statements and are therefore not detailed in these financiai stalements.



Standards and amendments to published approved standards that are not yet effective but relevant to
the Company

Following standards and amendments to existing standards have been published and are mandalory lur the
Company's accounting periods beginning on or after 01 Juty 2016 or later periods:

IERS 9 'Financial Inslruments' {effective for annual periods beginning on or after 81 January 2018} A linalize
version of IFRS © which contains accounting requirements for financial instruments, replacing IAS 39 ‘Financial
Instruments: Recognition and Measurement’, Financial assets are classified by reference 1o the business modal
within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9 introduces
a 'fair value through other comprehensive income’ category for certain debt instruments. Financial liabiilics arc
classified in a similar manner to under 1AS 39, however there are differences in the requiremenls appiying o (he
measurement of an entity's own credit risk. The 2014 version of IFRS 9 introduces an ‘expocied crodit loss'
model for the measurement of the impairment of financial assets, so it is no longer necessary for a credit event
o have occurred before a credit 10ss s recognized. It introduces a new hedge accounting model that is designed
io be more closely aligned with how entities undertake risk management activities when hedging financial and

_non-financiat risk exposures. The requirements for the derecognition of financial assels and liabililies are carried

forward from 1AS 29. The management of the Company is in the process of evalualing the impacls ol the
aforesaid standard on the Company's financial statements.

IFRS 15 ‘Revenue from Contracts with Customers' {effective for annual periods beginning on or aller G1 January
2018). IFRS 15 provides a single, principles based five-step model to be applied fo all conlracts willi cuslomors.
The five steps in the model are: identily the contract with the cuslomer; idenlify the performance obhigalions n
the contract determine the transaction price; allocate the transaction price lo the performance obligalions in i
contracls: and recognize revenue when {or as) the entity safisfies a performance obligation. Guiance s
provided on topics such as the point in which revenue is recognized, accounting for variable consideration, ¢osts
of fulfiting and obtaining & contract and various related matters. New disclosures about revenue are aiso
introduced. The aforesaid standard is not expected to have a material impact on the Company's financial
statements.

IFRS 16 ‘Lease’ (effective for annual pericds beginning on or after 01 January §D19)_ iFHS 16 specifics how an
enlity will recognize, measure, presenl and disclose leases. The slandard provides a single iessee accounting

_model, requiring lessees to recognize assets and liabilities for all leases unless lhe lease lerm is 12 months or

less or the underlying asset has a low value. Lessors continue to classify ieases as operating or finance, with
IFRS 16 approach to lessor accounting substantially unchanged from its prececessor, IAS 17 'Leases . IFR3 16
replaces 1AS 17, IFRIC 4 ‘Determining Whether an Arrangement Contains @ Lease’, SIC-15 “Operaling
Leases—lncentives' and SIC-27 'Evaluating the Substance of Transactions Involving the Legal Form of & Lease’.
The management of the Company is in the process of evaluating the impacts of the aforesaid standard on lhe
Company's financial statements.

IFRS 15 {(Amendments), ‘Revenue from Contracts wilh Customers' {effective for annual periods beginning or. of
after 01 January 2018). Amendments clarify three aspects of the standard (identifying performance obgalions,
principal versus agent considerations, and licensing) and to provide some transition relief for modified canlracts
and completed contracts. The aforesaid amendments are not expected lo have a malerial impact on lhe
Company's financial statemenls.

1AS 7 (Amendments), ‘Statement of Cash Flows’ {effective for annual periods beginning on or afler 01 January
2017). Amendments have been made to clarify that entities shall provide disclosures that enable users of
firancial statements 1o evaluate changes in liabilities arising from financing activities. The aforesaid amendinents
will resull in certain additional disclosures in the Company's financial statements.

-
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2.2

2.3

2.4

2.5

Standards, interpretations and amendments to published approved standards that are not yet effective
and nat considered relevant to the Company

There are olher standards, amendments to published approved slandards and new interpretations [hat are
mandatory for accounting periods beginning on or after 01 July 2016 but are considered not to be relevant of do
not have any significant impact on the Company's financial stalements and are therefore nol delailed in ihese
financial slalemenls.

Income tax

The Company has been alioted Free Tax Number from Federal Board of Revenue (FBR) wheredy the income ol
the Company is exempt from tax under Section 49 of the Income Tax Ordinance, 2001, Therelore, no provision

. for taxation has been made in these financial statements and as a result temporary differences do net anse and

deferred tax is not recorded.
Property and equipments

Recognition .
These arc stated at cost less accumulated depreciation and impairments, il any. Cosl ot property and cquipment
consists of historical cost, borrowing cost pertaining lo erection / construction period of quaifying asscls and
other directly atiributable costs of bringing the asset to working condition.

Subsequenl costs are included in the assel's carrying amount or recognized as a separale asset, as sopropriale,
only when it is probable that future economic benefit associaled with the item will flow 1o the Company and Lhe
cost of Ihe ilem can be measured refiably. Major renewals and improvements are capitalized while normal
replacements, repairs and maintenance are charged to profit and loss account,

Depreciation

Depreciation is charged on a siraight line basis over the estimated useful lives of the assels @ the rale
menlioned in Note 3. Depreciation on additions and disposals during the year is cnarged [rom the manin ol

“addition 1o the month of disposal. When parts of an item of asset have different useful lves, they are accounled

for as separale item in properly and equipment. The residual values and uselul lives are reviewed al each
balance sheet date and adjusted, if required.

De-recognition

An item of property and equipment is de-recognized upon disposal or when no future econamic benclils are
ecxpected from its use or dispasal. Gain or loss on disposal of property and equipment are detonmined by
comparing proceeds with the carrying amount. These are taken to the profit and loss account curcently.

Cash and cash equivalents

Cash and cash cquivalents comprise cash in hand and cash at banks on saving and deposil dccounis and olher
shorl term highly liquid instruments that are readily convertible into known amounts of cash and which are
subject to insignificant nsk of changes in values.

Revenue recognition

when the outcome of of construction contract can be estimated reliably, revenue and cosls are recognized by
reference to the stage of complation of the contract activily at the end of the reporting period measured based on
the proporlion of contract costs incurred for work performed lo dale relative to the estimaled [ola! conltracls costs,
except where this would not be representative of the stage of completion. Varialions in conlracls work. claims
and incentive payments are included to the extent that the amount can be measured reliably and il recaipl i5
considered probable.

When it is probable that total contract costs will exceed lolal contract revenue, the expected loss is recognized
as an expense immediately.
=
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When contracl costs incurred to date plus recognized profit less recognized losses exceed progress billing, lhe
surplus is shown as amount due from customers for contracts work. For contracts where progress pilling exced
contract cost incurred to date plus recognized profit less recognized losses, the surplus shown as the amount

“due 1o customers for contract wark,

Profit on deposits with banks is recognized on time proportion basis taking into accounl the amounls culslanding
and rates applicable therean.

Tender fee is recognized on receipt basis.
Recognition of construction costs

Costs of construction contracts are recognized using the percentage of completion method. The percentage of
completion is normally calculated by taking costs incurred to date as a perceniage of estimated total costs for
each contract. Contract costs include all direct material, 1abor costs, equipment and those indircel cosls related
to contract performance, such as indirect labor, supplies, tools, repairs and degrecialion costs. Provision is made
for losses incurred or foreseen in bringing the confract to completion as sgon as they become apparenti.
Changes in job performance, job cenditions and estimated profitability, including those arising from contiact
penalty provisions and final contract settiements may result in revision fo costs and income and are recognized
in the period in which the revisions are determined. Costs incurred and recognized profits less recognized losscs
in excess of progress billings on incomplete projects are classified as due from cusiomers lar consliuction work
under current assets. Progress billings in excess of cost incurred and recognized profits less recognized lossts
on incomplete projects are classified as due to customers for construction work uader current lighiliies. Conlract
relentions are amounts of progress billings that are not paid until the satisfaction of conditions specificd in he
contract for the payment of such amounts or unlit defects have been rectified. Progress billings are amounls
billed for work performed an a contract whether or not lhey have been paid by the customer.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligalion as a resull of pas!
events, it is probable that an outflow of resources will be required to setfle the obligalion, ard a reliatie eslimatc
of the amount can be made. However, provisions are reviewed at each balance sheet date and adjusied 1o
reflect current best estimate.

Foreign currencies

The financial statements are presented in Pak Rupees, which is the Companys funclional currency.
Transactions in forcign currency during the peried are initially recorded in the functional currency al the rate of
exchange prevailing at the date of transaction. Monetary assets and liabilities denominaled in forewgn CUTTENCIES
are lranslated at functional currency using rate of exchange prevailing at the balance sheet dale.

Financial instruments

Sinancial instrumenls carried on the balance sheet include investments, trade debls, advances, cash and bank
balances, trade and other payables etc. Financial assets and liabililies are recognized when 1he Company
becomes a pary to the contractual provisions of instrument. Initial recognition is made at fair value plus
transaction costs directly attributable to acquisition, except for “financial instrument at fair valug through profit or
loss” which is measured initially at fair value.

Financial assels are de-recognized when the Company loses control of the contractual righls that comprse (he
financial assel. The Company loses such control if it realizes the rights to benefits specified in cenlracl, e rights
expire of the Company surrenders those rights. Financial liabilities are de-recognized when Ihe oblgation
specified in the contract is discharged, cancelled or expired. Any gain or loss on subsequent measuremenl
(except available for sale investments) and de-recognilion is charged to the profit or loss accounl. The parlicular
measurement methods adopled are disclosed in the following individual policy stalements associaied with each

item.
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Trade debts and other receivables

Trade debts and olher receivables are recognized at fair value of consideration recewvable. Debls consaered
irrecaverable are writlen off and provision is made against those considered doubliul of recovery.

Loans

These are initially recognized at cost being the fair value of the consideration received logelher with the
associated transaction cost. Subsequently, these are recognized at amortized cost using the effeclive interesl
method.

Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideralion to be: paid in
fulure for goods and services received.

Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reparted in the balance sheel it (he
Company has a iegally enforceable right to set-off the transaction and also intends either {o sellie on & nel basis
or lo realize the asset and settle the liability simultaneously. ‘

Earnings per share - Basic and Diluted

The Company presents basic and diluted earnings per share (EPS) for its shareholder. Basic EPS is calculale
by dividing the prafil or loss attributable to ordinary shareholders of the Company by the weighled average
number of ordinary shares outstanding during the year. Diluted earnings per share is calculated if there is any
potential dilutive effect on the Company's reported net profit or loss.

Related party transactions

All related party fransactions are made on terms equivalent to those that prevail in arm's lenglh [rangactions,

2016
QPERATING FIXED ASSETS Nate Rupees

Property and equipment 3.1 19,653,790

4
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4.1

4.2

43

5.1

6.1

71

2016

ADVANCES TO SUB CONTRACTORS - considered good Note Rupees
CRFG - MATRACON JV 4.1 257.042127
CH. A. Latif and Sons (Private} Limited 42 80,228,824
Agha Construction Company 43 103,630,108
440,901,059

This represents the mobilization advance being the 15 percent of contract value paid lo CRFG - MATRACON
under contract awarded for construction of RCC Elevated Section from Nazimabad Chowrangi o Guru
Mandir via Contract Package No. KAR/BRTS/GL/01. This advance is adjustable against five conseoutive
Interim Payment Certificates {IPCs) starting from third IPC in egual instalments.

This represents the mobilization advance being the 15 percent of contract value paid lo CH. A. Lalif and
Sons (Private) Limited under contract awarded for construction of Section from Nagan Chowrangt lo
Nazimabad Chowrangi via Contract Package No. KAR/BRTS/GL/Z. This advance is adjusiable against five
consecutive Inlerim Payment Certificates ({PCs) starting from third IPC in equal instalimenls.

This represents the mobilization advance being the 15 percent of contract value paid to Agha Conslruciion
Company under contract awarded for construction of Board Cffice Interchange via Conlract Package No,
KAR/BRTS/GLIO3. This advance is adjustable against five consecutive Interim Payment Certificales (IPCs)
starting from third 1IPC in equal instalments.

DEPQSITS AND PREPAYMENTS

Security deposit 5.1 200,000
Prepayments 1,251,290

It includes an amount paid as security deposit to Pakistan State il for issuance of fuel card,

CASH AND BANK BALANCES
Cash at bank - saving account 1,331,395,198

It includes an amouht of Rupees 0.756 million deposited in a separate bank account maintianed against
provident fund.

These bank accounts carry profit at rates ranging from 4.55% to 5.2% per annum.

ISSUED, SUBSCRIBED AND PAID-UP SHARE.CAPITAL

2016 2016
(Number of
shares) Rupees
2,000,000  Ordinary shares of Rs.100 each fully paid in cash 200,000,000

Movement during the period

- Opening balance
Issued ordinary shares during the period far Rupees 100 each lully
2,000,000 paid in cash 200,000,000

2,000,000 . 200,000,000

7.2 These ordinary shares are beneficially owned by Government of Pakistan directly and through nomince

direciors.
13
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STAFF RETIREMENT BENEFIT

Provident fund balance

TRADE AND OTHER PAYABLES

Accrued expenses

Retention money

Withhalding income tax payable
Withholkding general sales tax payable

DUE TO CUSTOMER FOR CONTRACT WORK

Cost incurred

Recognized profit
Less: Progress bittings

Due from customer for contract work

Due to customer for contract work

CONTINGENCIES AND COMMITMENTS
There were no contingencies of the Company as at 30 June 2016.

There were no commitments of the Company as at 30 June 2016.

CONTRACT REVENUE RECOGNIZED
Construction contracts:

Revenue from contract in progress

2016
Note Rupees

_ 735844

#01,489

50,679,645

2,271
101,830,
57,535,235

13 806,016,257
6,646,692

812,862,949
(2,3/6,494,417)
(1,563,631,468)

156,631,468
1,563,631,468

FOR THE
PERIOD FROM
02 JUNE 2015

TO 30 JUNE
2016

Rupees

12.1 812,862,949

This represents 4.55% work completed during the year of Green Line Bus Rapid Transit Syslem Karactu
Construction Contract between the Company and Government of Pakistan {Customer). The tolal price of the
contract is Rupees 17.853 billion. The Company has submitted Revised PCl of Rupees 24.604 billion to the
federal government including extension work to original contract proposed by Prime Minister, the approval 1o

which is pending.

COST OF CONSTRUCTION CONTRACT

Design & supervision
Utilities relocation

Track work & infrastruclure development

Construction contract is in process as at 30 June 2016.

6523159
253,184,294
48¢.600,372

806,016,257

{
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ADMINISTRATIVE EXPENSES

Salaries, wages and benefits
Slationery, printing and publication
Newspapers and periodicals
Deprecialign

Auditors' remuneration
Communication charges
Travelling and conveyance
Adverlisement

Utilities expense

Repairs and maintenance
Rent expense

insurance

Cenveyance charges
Miscellaneous expenses

FOR THE
PERIOD FROM
02 JUNE 2015
TO 30 JUNE
2016
Note Rupees
141 28,202,108
302,895
12,395
3.1 3,056,832
14.2 695,000
794 756
3746633
4 114 417
956,014
1,308,845
§.797,792
592947
30,000
1,[)[)'{_,'_(_5&
46,710,421

This includes an amount of Rupeas 0.450 million representing the contribution made by the Company lo the

Staff Provident Fund.
Auditors' remuneration

Audit fee
Other cerification charges

OTHER OPERATING EXPENSES
Bank charges

OTHER INCOME

Interest income from saving account

Tender ige income

TAXATION

800,000
95,000
____ 695000

35,373,657
936362

_ 36,310019

The Federal Board of Revenue (FBR) has alloted Free Tax Number (FTN} to the Comapny under Seclion 49
of the Income Tax Ordinance, 2001 whereby the income of the Company is exempt from lax. Tharelore, no
provision for 1axation has been made in these financial statements and as a resull lemporary dilferences do
nol arise and deferred tax is not recorded.

LOSS PER SHARE -BASIC AND DILUTED 2016

There is no dilutive effect on basic loss per share which is based on.

Loss for the period {Rupees) _[3,557,140)
Weighted average number of ordinary shares in issue during the period (Number) :___2_15§_9(_J1_
Loss per share basic and diluted (Rupees) - (165}




(b)

(e)

Sensitivity analysis

Sensitivity anafysis of functional curtency at reporting date is nol required due lo nil loreign currency
nominated financial assets and liabilities at the balance sheet date.

{ii} Other price risk

Other price risk represents the risk that the fair value or future cash flows of a linancial instrument will fluctuale
because of changes in market prices {other than those arising from interest rate risk or currency risk}, whelher
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Company is not exposed to this risk.

{ili Interest rate risk

This represents the risk that the fair value or future cash flows of a linancial instrument will flucluate because
of changes in market interest rates.

The Company has no significant fong-term interest-bearing assets. As there is no borcowings ol the Company
50 there is no interest rate exposure to the Company.

At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was:

2016
Fixed rate instruments ; Rupees
Financial assets
Cash at bank - saving account 1,331,395,198

Financial Liabilities

Floating rate instruments :

Financial assets

Financial Liabilities -
Credit risk

Credit risk represents the risk that one party to a financial instrument wil cause a financial lass for the other parly
by failing to discharge an obligation. The carrying amount of financial assets represents the maximum crecit
exposure, The maximum exposure to credit risk at the reporting date was as lollows:

2018
Rupees
Advances to sub contractors 440,901 058
Cash at bank - saving account 1,331,395,198

1,772,296,257

" The credit quality of financial assets that are neither past due ngr impaired can be assessed by relerence lo

external credit ratings {If available} or lo historical information about counterparty default rate:

Rating 2016
Short Term Long Term ‘L Agency J Rupees
Banks B o
Nationat Bank of Pakistan ' Al+ AAA ~JCRYIS 1,331,395.198
Liquidity risk

Liguidity risk is the risk that an entity will encounter difficufly in meeling obligations assccialed with #nancial

liabilibes.
([ 17



21.2

21.3

The Company manages liquidity risk by maintaining sufficient bank balance. At 30 June 2016, the Company had
bank balances of Rupees 1,331,395,198. Following are the contractual maturities of financial liabilities. The
amount disclosed in the table are undiscounted cash flows:

Contractual maturities of financial liabilities as at 30 June 2016

Carrying Contractual 6 months to 12 I More than 1 |
Amount Cash Flows Gimanih orless months year
Trade and other
payables 57,431,134 57,431,134 57,431,134
Due to customer for
contract work 1563,631,468  1,563,631,468 ~ 1,563,631,468 -

1,621,062,602 1,621,062,602 1,621,062,602

Fair values of financial assets and liabilities
The carrying value of all the financial instruments reflected in the financial statements approximate their fair

Financial instruments by categories

Loans and .
. Tolal
receivables ||
As at 30 June 2016 Rupees Rupees
Assets as per balance sheet
Advances to sub contractors 440,901,059 440,901,069
Cash and bank balances 1,331,395,198  1,331,395,198
1,772,296,257  1,772,296,257
Financial liabilities at amortized
L cost
. Rupces
Trade and other payables 57,431,134
Due to customer for contract work i 1,563,631,468
1,621,062,602

21.4 Off setting financial assets and liabilities

22

23

24
241

As on balance sheet date, recognized financial instruments are not subject to off setling as there are no
enforceable master netting arrangements and similar agreements.

NUMBER OF EMPLOYEES

The number of employees during the period is as follows:

2016

At year end ]LAverage"
Number of employees 29 27
DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved and authorized for issue on _2_1__0(:_-‘- 20“‘9\; the Board of
Directors of the Company.

GENERAL

the Company.

There are no corresponding figures as these financial statements have been prepared since the incorporalion of ﬂ

24.2 Figures have been rounded off to the nearest Rupee.

A | @/J/

CHIEF EXECUTIVE ~ DIRECTOR
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